TALIWORKS CORPORATION BERHAD (6052 – V)
QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE FINANCIAL QUARTER ENDED 30 JUNE 2002

NOTES

Note 1 – Accounting Policies

The accounting policies adopted in the quarterly financial statements are in accordance with the accounting policies as stated in the annual audited statements of the Group for the year ended 31 December 2001.

Note 2 – Exceptional Items

There were no exceptional items for the current quarter and financial year-to-date.

Note 3 – Extraordinary Items

There were no extraordinary items for the current quarter and financial year-to-date 

Note 4 – Taxation

	
	
	Current Quarter
	Cumulative Quarter

	
	
	RM’000
	RM’000

	Income tax:-
	
	
	

	 - Company and subsidiary companies
	
	3,514
	6,833

	 - Associated company
	
	418
	979

	
	
	
	

	Overprovision for taxation
	
	
	

	 - Company and subsidiary companies
	
	(728)
	(728)

	 - Associated company
	
	                     -
	                   -

	
	
	
	

	Deferred taxation
	
	                     -
	                   -

	
	
	3,204
	7,084


There was no deferred taxation in respect of prior years.

The effective tax rate of the Group was lower than the statutory tax rate due to reversal of overprovision of tax in prior years.
Note 5 – Profits on Sale of Unquoted Investments and/or Properties

There were no sales of unquoted investments or properties for the current quarter and financial year-to-date except for:-
	Disposal of property
	Loss on Disposal

	- During the current quarter under review to a third party.
	RM25,000


Note 6 – Purchase or Disposal of Quoted Securities

(a) There were no purchases or disposals of quoted securities for the current quarter and financial year-to-date.
(b)
There were no investments in quoted shares as at end of the reporting period.

Note 7 –Effects of Changes in Composition of Company/Group

There were no changes in the composition of the Group for the current quarter and financial year-to-date.
Note 8 – Corporate Proposals

There were no corporate proposals announced but not completed as at the date of this report except for the proposed disposals of the following subsidiary companies involved in the carpets business to WSA Engineering Sdn Bhd announced on 12 June 2002 (“the Proposed Disposals”):
(a) 100% equity interest in Carpets International Malaysia Manufacturing Sdn Bhd

(b) 99.995% equity interest in Carpets International Malaysia (Distribution) Sdn Bhd

(c) 51% equity interest in Peninsular Carpets Manufacturing Sdn Bhd together with its wholly owned subsidiary, PCM Distribution Sdn Bhd.

The Proposed Disposals have become unconditional, and completion of the sale and purchase agreements is contractually due on 9 September 2002.
Note 9 – Issuance or Repayment of Debt and Equity Securities

There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year-to-date.
Note 10 – Group Borrowings and Debt Securities
Group borrowings and debt securities as the end of the reporting period were:-

	
	
	RM’000

	
	
	

	Short term – secured
	
	3,678

	                   - unsecured
	
	                -

	
	
	3,678

	
	
	

	Long term – secured
	
	222

	                   - unsecured
	
	                 -

	
	
	222


Note 11 – Contingent Liabilities

There were no contingent liabilities as at the date of this report.

Note 12 – Financial Instruments

There were no contracts on financial instruments with off balance sheet risk as at the date of this report.

Note 13 – Material Litigation

There was no pending material litigation against the company or its subsidiaries as at the date of this report.

Note 14 – Segmental Reporting

	
	Individual
	Quarter
	Cumulative
	Quarter

	By Activities
	30.06.2002
	30.06.2001
	30.06.2002
	30.06.2001

	Water business


	RM’000


	RM’000


	RM’000


	RM’000



	Turnover
	27,843
	24,762
	55,093
	49,530

	Profit before taxation
	13,090
	8,520
	26,710
	18,873

	Total assets
	175,304
	145,164
	175,304
	145,164

	
	
	
	
	

	Carpets business


	
	
	
	

	Turnover
	4,531
	3,978
	8,717
	7,473

	Loss before taxation
	(396)
	(1,091)
	(1,141)
	(2,549)

	Total assets
	7,329
	25,406
	7,329
	25,406

	
	
	
	
	

	Investment Holding


	
	
	
	

	Turnover
	                    -
	                     -
	                   -
	         -

	Profit / (Loss) before taxation
	379
	                  -
	(59)
	         -

	Total assets
	9,553
	                  -
	9,553
	         -

	
	
	
	
	

	Construction Project

	
	
	
	

	Turnover
	6,575
	                     -
	6,575
	         -

	Profit before taxation
	                    -
	                  -
	                    -
	         -

	Total assets
	6,575
	                  -
	6,575
	         -

	
	
	
	
	

	Consolidated


	
	
	
	

	Turnover
	38,949
	28,740
	70,385
	57,003

	Profit before taxation
	13,073
	7,429
	25,510
	16,324

	Total assets
	198,761
	170,570
	198,761
	170,570

	
	
	
	
	


Note 14 – Segmental Reporting (continued)
As a result of the transfer of the Company’s carpet business to a wholly owned subsidiary on 31 August 2001, an additional segment “Investment Holding” was identified with effect from the said date.

An analysis by geographical location has not been presented as the Group’s activities are primarily in Malaysia.

Note 15 – Comparison with Preceding Quarter’s Results

Group turnover for the current quarter of RM38.95 million was higher than the turnover of RM31.43 million reported in the preceding quarter ended 31 March 2002 due mainly to progress billings in relation to the Central Kedah construction project in the current quarter.
Group profit before taxation for the current quarter of RM13.07 million was higher than the profit before taxation of RM12.43 million reported in the preceding quarter due mainly to other income received by the Company in the current quarter.
Note 16 – Review of Performance

Group turnover for the current quarter of RM38.95 million was higher than the preceding year corresponding quarter’s turnover of RM28.74 million. The increase was derived mainly from the water business as a result of the increase in the bulk sale rate for sale of treated water in Selangor State and progress billings from the Central Kedah Project.
Group profit before taxation for the current quarter was RM13.07 million as compared with RM7.43 million recorded for the preceding year corresponding quarter. The increase in profit for the current quarter was attributed to the substantial increase in profit for the water business and lower loss for the carpets business. The increased profit for the water business was due to increase in bulk sale rate and lower operating costs.
For the current financial year to date, group turnover of RM70.39m was higher than the preceding year corresponding period by RM13.39m. Group profit before taxation was RM25.51m, which was RM9.19m higher than the preceding year corresponding period.

Note 17 – Subsequent Event

In the opinion of the Directors, there has not arisen in the interval between the end of the current financial quarter and the date of this announcement, any item, transaction or event of a material and unusual nature likely to affect substantially the results of the operations of the Group and of the Company for the period ended 30 June 2002 in respect of which this announcement is made.

Note 18 – Seasonal or Cyclical Factors

There were no significant seasonal or cyclical factors affecting operations for the current quarter and financial year-to-date.

Note 19 – Current Year Prospects

For the water business, there is an increase in the bulk sale rates in Selangor State in the current financial year. Water demand growth has been sustained as a result of improving economic conditions. However, the increase in water demand may be mitigated by lower water production caused by the likely onset of dry weather in certain months during the second half year. Latest meteorological reports indicate a mild outlook for the expected dry weather phenomenon.
In relation to the sale of the carpets business, the sale and purchase agreements are contractually due to be completed on 9 September 2002.
Given the results achieved to date and barring unforeseen circumstances, the Board expects the Group’s performance for 2002 to be better than the performance recorded in 2001.
Note 20– Dividend

An interim Dividend of 3.8 sen per share gross less income tax at 28% was declared on 14 June 2002 and paid on 1 August 2002.
No further dividend has been declared for this financial quarter.

By Order of the Board

Ng Yim Kong

Company Secretary

26 August 2002
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